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UNITED ARAB REPUBLIC AWARDS SOVIET AID PROJECT TO WEST GERMANY

The UAR has arranged for West Germany to undertake the construction
of the Euphrates Valley project in the Syrian Region--a project origin-
ally included among those to be implemented by the USSR under the 1957
Soviet-Syrian aid agreement. Soviet activity on the project to date
has been limited to the preparation of preliminary studies as provided
for in a contract signed in December 1959, These surveys containing
Soviet estimates and recommendations were submitted to Syrian officials
in September 1960. The aerial photography and topographic map for the
whole basin and most of the Balikh tributary prepared by Soviet experts
apparently were delivered during the first quarter of 1961. The Soviet
experts proposed construction of a dam 30 meters high and 2,250 meters
long requiring 10 million cubic meters of rock and soil fill. They rec-
ommended that the dam be constructed near the town of Tabka. At the
proposed site, the dam would irrigate approximately 1,480,000 acres and
produce 520,000 to 600,000 kilowatts of electric power. 1/

Syrian officials reportedly were very disturbed by the high cost of
the Soviet surveys. They had expected the cost to be around $2 million
but, because of the high-priced equipment and the large number of Soviet
experts, the survey costs came to over $4 million. 2/ According to one
report, the German experts will not accept Soviet plans and blueprints
but intend to draw up their own. 3/

Syrian officials evidently were aware of the fact that the USSR did
not intend to participate further in this project. A Cairo radio broad-
cast of 29 June 1961, replying to an accusation in a Communist paper in
Beirut that the UAR had abandoned a former agreement with the USSR,
pointed out that on two occasions the USSR had expressed its decision
not to proceed with implementation of the project. According to the
broadcast, this decision was first conveyed to UAR officials in March
1960 during the visit of the Chairman of the USSR State Committee for
Economic Relations to the UAR to discuss implementation of the develop-.
ment projects in both regions. It was subsequently repeated to Syrian
Vice-President Kahhalah during his visit to Moscow in September 1960 to
conclude additional contracts under the 1957 Soviet aid agreement. 4/

The question of Iraqi riparian rights on the Euphrates still has
not been settled. This problem undoubtedly accounted for some of Moscow's

however, apparently has indicated to West Germany that it will settle
the problem of distribution of the Euphrates waters with Irag. Accord-
ing to the Soviet plans, Iraq would lose 28 percent of the Euphrates
waters by the construction of the Syrian dam, 5/

The elimination of this project from the Soviet-Syrian aid agree-
ment raises questions concerning the use of that portion of the Soviet

expansion of several of the other original projects, 6/ these projects
would absorb only part of the credit which in effect has become unobli-
gated as a result of the failure of the USSR to contract for construction
of the Euphrates Dam.

The West German credit agreement, concluded in June, will be used

to cover the costs of equipment and services provided by West German
firms. West Germany has indicated that if the $120 million credit is
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insufficient to meet the foreign exchange requirements it would try to
obtain additional financing from other Western countries. The loan is
to be repaid over a period of 20 years at 3-3/4 percent interest with
the first payment to begin six years after signature of the agreement. 7/

W0

The total cost of the project is estimated at $§;ﬁ million and
includes construction of a storage dam, a diversion dam, an electric
bower generating plant, and electrical and irrigation networks. The
foreign exchange costs have been reported as comprising anywhere from
30 to 50 percent of the total cost. 8/ The total cost and foreign ex-
change requirements are substantially larger than the preliminary cost
estimates made in September 1958. At that time, the Syrian Minister of
Public Works stated that the total cost of the project would be about
$320 million, of which $70 million represented the foreign exchange
costs. 9/ The West German estimates, however, may include additional
electric power and irrigation facilities.

The project will be implemented in two stages and is expected to
be completed by mid-1970. Tt is anticipated, however, that water will
be available for irrigation and other purposes after completion of the
first stage in about 2 to 3 years. When the project is completed the
total area of land which will be irrigated by the waters of the Dam will
be approximately 1,850,000 acres and about 600,000 kilowatts of electri-
city will be generated. 10/

A special unit, similar to the High Dam Authority in the Egyptian
Region, will be set up to supervise the project. West German experts
are expected to arrive shortly in Damacus to work out the final designs
of the Dam and to plan the construction schedule.
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